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Overview

|. Magellan’s Pipeline and Terminal
System

ll. Our History with Renewable Fuels

l1l. Drivers for Increased Renewable Fuel
Distribution

V. Infrastructure Expansion
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Magellan Midstream Partners

Magellan
Midstream Partners
NYSE: MMP
Magellan Terminal Magellan
Holdings Pipeline Co.

® Gulf Coast/Southeast = 8 500 mile Mid-continent

terminal system Pipeline System
e 29 Inland and 7 marine | ¢ 45 truck loading terminals
terminals — 3 have — 26 have ethanol blending

ethanol blending
« Served by 3 party
pipelines

Magellan Ammonia
Pipeline
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Asset Portfolio

N

W5 | petraleum Products Pipeline System

=== Petroleum Products Pipeline
o Petroleum Products System Terminal

Petroleum Products Terminals
©  Marine Petroleum Products Terminal
@ Inland Petroleum Products Terminal

Ammonia Pipeline System
= Ammonia Pipeline
o Ammonia Terminal

Assets Owned By Others
= Buckeye Pipeline
Golanial Pipeline
Explorer Pipefine

= Plantation Pipeling
- TEPPCO Pipelina

Note: Pump Stations and tank farms
not shown due to size constraints
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Magellan Pipeline: System Map

- 8,500 Miles of Pipeline

sApproximately 1,000 Above Ground
Storage Tanks (includes 45 ethanol
tanks)

«885,000 b/d average daily average
shipments in 2005

«26.4 Million Barrels of Storage

eConnections to 13 Third-Party
Terminals

e Connections to 11 Other Mid-
Continent Refined Products Pipelines

» Delivery Connections to Airports in
Dallas (Love Field), Minneapolis,
Denver, Kansas City and Omaha

» 20 Different Refined Product Grades
PMMAGELLAN

"l MIDSTREAM PARTNERS, L.P.



Pipeline Basics

=» Most cost efficient and safest method of
transporting liquid fuels

=» Tariff from Houston to New York City less
than 3 cpg

=» Common Carrier vs. Proprietary Pipeline

=» Product sequence...gasoline / diesel / jet
fuel

=» Scheduling challenges
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Petroleum Transportation

- Barge / Ship

] Trucks ﬂHi‘“
- Ralil Cars -
= Trucks Water
Carriers
> Pipeline Fipelines
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_Ethanol Production
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Our Historical Perspective - Renewable Fuels

=» Initial blending infrastructure was installed In
1980

=» Significant “hands-on” operational
experience

=» Infrastructure underpinned by storage and
thru-put contracts

=» Contracts range from one to three years

=» Typical terminal has a number of ethanol
position holders
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Federal Legislation Driving Renewable Fuels

Energy Policy Act of 2005

=» Elimination of the oxygen requirement in
Reformulated Gasoline

=2 No MTBE “Safe Harbor”

=» Toxics

=» Renewable Fuels Standard
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State Legislation

lowa
=» Renewable Fuels Legislation
Missouri

=» Ethanol Mandate begins on January 1,
2008

=» Mandate is only in effect when the price
of ethanol is below the price of gasoline
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Higher Level Blends

> E85

- Certain automakers promoting increased use
< Economic viability

2 Potential new demand and impact of terminal
storage requirements

< Change in specifications?
2> E20
2 Minnesota requirement

= Testing for fuel waiver



We deliver.
Again

ES8S AND BLENDING SERVICES AVAILABLE

W= e ores oF Hhes langssl refiresd produchs distribalion spehbsEme in Hes
pabice. Thi=z alkrees oo bo delver opstom =lhonol blkepds, spabl o=
EL=, o onr cuskoimesrs throogh cur strorsy nsteor ke of
distribation terminals b=zsk=d in the Mideessl.

Wi urdersland custom predools. lles BES G590
sobumes denalured sthano k] 56 wodam e gasolined

nnaapols A AEA nrn-irrpl:-rl:nl.Th'E_ bik=nd i= nmesd il_ n :l1l:-l'-!ll=-ilg
s e E— purmber ol FFes (ke i be-Toes] s hick==0
ot e ‘Whether it's troditional ethanok-blends (5.7,

7.7 and 10% solumel or cwskom bersding

salptiones, zuch s E25, you oan sounl en
el o DLy s L= us o deliver.

Conte=t:
Memar o Heswortn
FaimyTa %H'—"' Shewn Harksr, o= cra-reza
h o ST el A e i o
Brarwied Loy, g-i=-sre-raz3
Cobambia £ aneric] | o em-npel e - oo

PN MAGELLAN

A MET & T M E

s neapel bam ip ooy




A
Albany, NY "-LI s
* T
PP < Providence, RI
R Sewaren, NJ
;k Linden, NJ
A\ Philadelphia, PA
. Baltimore, MD

Y Norfolk, VA

San Francisco, CA

Carson, CA *

-~ 2 —
ey L
r =

/ __—I P Atlanta, GA
Iy " ~
\

Dallas, TX

[ .,.__,*__.,.-.--—‘ LJ'-'-L { I'.I. 5
| .‘f | _L
Houston, TX 'S _t \fe=r

Gulf Terminal

g

v¢ Existing/Proposed Ethanol Breakout Facilities

=== Railroads
mm——=_ Barges




Ethanol - Technical

= Stress Corrosion
Cracking

> Welds and heat
affected zone

2 Multiple ethanol
transshipments

= Tank Liners

2 Existing and new
Installations
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New Ethanol Installations

- Local permitting challenges

- Average project timeis 10 to 12 months

= Dedicated Tank
= Offloading / containment
= Pumps/lines
- Blending System
2 Sequential
- Ratio

= Quality Control Program



Commercial Agreements

< Underpin Magellan’s investment
- Long-term commitment
= Throughput and Storage fee

< New ethanol blending facilities
= Columbia Missouri
= Springfield Missouri
2 Olathe Kansas

<> Palmyra Missouri



Biodiesel Installations

Existing New
< Mankato 2> Mason City
- Marshall

< Minneapolis
- Rochester
- Alexandria
- Grand Forks

- Fargo



2 Increased ethanol
demand creates
distribution
opportunities

2> We expect growth in
untraditional ethanol
markets and in PADDII

< Operational and
technical challenges
for pipeline
transportation
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